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Interlocking Balance Sheets, Finance 
 
 

Business Household 
 

Government Financial 

Assets        Liabilities Assets          Liabilities Assets            Liabilities Assets             Liabilities 
Plant & Equip Trade Credit Human Capital Consumer Credit Land Bills Credit  Credit 

Inventory Corp. Bonds Houses Mortgages  Plant & Equip Bonds --Trade   

      --Consumer   

      --Govt.   

      Bonds  Bonds 

      --Corporation   

      --HH   

      --Govt.   

Credit   Credit  Credit      

Bonds  Bonds  Bonds     

Net Worth  Net Worth Net Worth   Net Worth 
 



 

Interlocking Balance Sheets, Money  
 
 
 

Central Bank Banking System Private Sector Public Sector 
 

   Assets          Liabilities   Assets          Liabilities    Assets         Liabilities    Assets         Liabilities 
Gold  
Foreign Exch. 

       

 Money Money  Money  Money  
 --currency   --currency    
 --reserves --reserves      
 --Tdeposits     --Tdeposits  
        
   Deposits Deposits  Deposits  
        
Credit  Credit   Credit  Credit 
--Government  --Corp.   --Corp.  --Government 
  --Consumer   --Consumer   
 



Sources and Uses 
 
 
 

 Business Household Government Financial 
ΣU = ΣS   Uses          Sources   Uses            Sources   Uses           Sources   Uses            Sources 
Goods and Services Expenditure Receipts Expenditure Receipts Expenditure Receipts Expenditure Receipts 
         
Credit Repay Borrow Repay Borrow Repay Borrow Repay Borrow 
Money Accumulate Decumulate Accumulate Decumulate Accumulate Decumulate Accumulate Decumulate 
Financial Assets Accumulate Decumulate Accumulate Decumulate Accumulate Decumulate Accumulate Decumulate 
         

 ΣU = ΣS       

 
 
 
 
 
 


